Proposed Regul at ory Language

Commttee Il — Program | ssues
Qui ck Fix: No.
Origin: Fed Up #35
| ssue: Late Di sbursenents

Regul atory Cite: §668. 164(Q)

Summary of Change: This section has been restructured to read
nore easily. The substantive changes from current regul ations
to this section woul d:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

04/04/02

Elimnate the requirenent that, for Pell G ant purposes,
t he school nust have received a ‘valid SAR or ISIR
before the student wi thdrew [ 668.164(g)(1)].

Change the requirenent that in order to nake a |ate

di sbursenment the school nust have received a SAR or |ISIR
with an official EFC while the student was still
eligible, to that the Secretary nust have processed a SAR
or ISSRwith an official EFC while the student was stil
eligible [8668.164(g)(2)(i)].

Exclude a | ate di sbursenent of a PLUS | oan fromthe above
SAR/ I SIR processing requirement [8668.164(g)(2)(i)].

Clarify the current requirenent that an institution nust
make any required post-w thdrawal disbursement to a
student who has withdrawn and is subject to the

provi sions of 8668.22 [8668.164(g)(3)(i)].

Provide that an institution nust offer a late
di sbursenment to a student who had conpl eted a paynent or
| oan period [8668.164(g)(3)(ii)].

Provi de an additional 30 days (total of 120 days) for the
institution to make a | ate di sbursenment
[ 8668. 164(qg) (4) (i)].

Add PLUS | oans to the prohibition of making a second or
subsequent | ate di sbursenent of a FFEL or Direct Loan
unl ess the student conpleted the period for which the

| oan was i ntended [8668.164(g)(4)(ii)].
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Provi de that a school nmay make a | ate di sbursenment to a
first-year, first-tinme borrower if the school is exenpt
fromthe del ayed di sbursenent requirenents

[ 8668. 164(Qg) (4) (iii)].

Updat ed I nformati on
Si nce 3/6-8 Meetings:

(1)
(2)

(3)

(4)

(5)

(6)

Tent ati

Change:

This section has been redrafted to read nore easily.

Makes clear that a SAR or ISIRis not required for a late
di sbursenment of a PLUS | oan.

Changes the requirenment that in order to make a late

di sbursenment the school nust have received a SAR or ISIR
with an official EFC while the student was still
eligible, to that the Secretary nust have processed a SAR
or ISSRwith an official EFC while the student was stil
el igible.

For a | ate disbursement to a student who conpleted a
paynent or enrollment period, clarifies that the school
may credit the student’s account to pay for allowable
costs but nust offer any remaining funds to the student.

Provides that a | ate di shursenent nust be made within 120
days instead of 90 days.

Provides that a school may nake a | ate disbursenent to a

first-year, first-tinme borrower if the school is exenpt
fromthe 30-day del ayed di sbursenment requirenents.

ve Agreenment: No

1. The authority citation for part 668 continues to read as

foll ows:

AUTHORI TY: 20 U. S. C. 1094

2. Section 668.164(g) is anended to read as follows:

04/04/02
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(g) Late disbursenents. (1) Ineligible student. For

pur poses of this paragraph, an otherw se eligible student
becomes ineligible to receive title IV, HEA program funds on the
date that--

(i) For a loan under the FFEL and Direct Loan prograns, the
student is no |longer enrolled at the institution as at |east a
hal f-time student for the |oan period; or

(i1) For an award under the Federal Pell Grant, FSEOG, and
Federal Perkins Loan prograns, the student is no |onger enrolled
at the institution for the award year.

(2) Conditions for a late disbursenent. Except as limted

under paragraph (g)(4) of this section, a student who becones
ineligible (or the student’s parent) may receive a |ate
di sbursenent if before the date the student becane ineligible—
(i) Except in the case of a PLUS | oan, the Secretary
processed a SAR or ISIRwith an official expected famly
contri bution; and
(i1t)(A) For a loan under the FFEL or Direct Loan prograns,
the institution certified or originated the |oan; or
(B) For an award under the Federal Perkins Loan or FSEOG

prograns, the institution made that award to the student.
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(3) Making a late disbursenent. Provided that the

conditions described in paragraph (g)(2) of this section are
sati sfied-

(i) If the student withdrew fromthe institution during a
paynment period or period of enrollnment, the institution nust
make any post-w t hdrawal di sbursenent required under
8668. 22(a)(3) in accordance with the provisions of
§668.22(a) (4);

(ii) I'f the student successfully conpleted the paynent
period or period of enrollnent, the institution nust provide the
student (or parent) the opportunity to receive the anount of
Title I'V HEA funds that the student (or parent) was eligible to
receive while the student was enrolled at the institution. For
a |ate disbursement in this circunmstance, the institution nay
credit the student’s account to pay for current and all owabl e
charges as described in paragraph (d) of this section, but
must of fer any remaining anount to the student or parent; or

(iii) If the student did not withdraw but ceased to be
enrolled as at least a half-tine student, the institution nay
make the | ate di sbursement of a | oan under the FFEL or Direct
Loan prograns to pay for educational costs that the institution
determ nes the student incurred for the period in which the

student was eligible.
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(4) Limtations. (i) An institution may not nmake a | ate

di sbursenent |ater than 120 days after the date of the
institution’s determ nation that the student w thdrew, as
provi ded under 8668.22, or, for a student who did not w thdraw,
120 days after the date the student otherw se becane ineligible;
(ii) An institution may not make a second or subsequent
| at e di sbursenent of a | oan under the FFEL or Direct Loan
program unl ess the student successfully conpleted the period of
enrol Il ment for which the | oan was intended; and
(iti) An institution may not make a | ate disbursenment of a
| oan under the FFEL or Direct Loan programif the student was a
first-year, first-time borrower unless the student conpleted the
first 30 days of his or her programof study. This limtation
does not apply if the institution is exenpt fromthe 30-day
del ayed di sbursenent requirements under 8682.604(c)(5)(i)—(iii)

or §685.303(b) (4) (i) (A —(C).
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